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ECONOMIC INTELLIGENCE COMMITTEE

PRESENT
25X1A%9a

Dro Otte E
CIA, Vice Chairmsn
Colonel William C. Baird, Air Force
Mr. Arthur Blaser, Treasury
Colonel Lyman Bothwell, Army
Mr. Bermett Davis, Navy
Mr. Edward Doherty, State
Mr. John Easton, JCS
Mr, Kingsley Hmmilton, Air Force
Mro Arthur Hersey, Federal Reserve
¥Mr. Duncan Holmes, Army
Dr. Norris Kemny, OSD
Mr. Fred Ritchie, FOA
Mro Emil Schnellbacher, Commerce
25X1A9a  Commender Burns Spore, Navy
I EIC Subcommittee on International

25X1A%9a EIC

25X1A%a _ EIC, Executive Secretary

ANNOUNCEMEN 1S
1. Discussgion: The Chairman made the following announcemenis:

8c: The minutes of the EIC meeting of 20 Jamuary 1555
(EIC=M=l42) had been approved, as revised, by interim action. °

bo The EIC had approved by interim action, as of 16 February
1955, the establishment of a Subcommittee on Shipbuilding (EIC<D-32).
The terms of reference of this subcommittee (EIC~D«SL) had also bean
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approved by interim.action, as of 22 Mavch 1955, The designa-
tion of Cdr. Harry J. Hulings of ONI as chalrman of the new sube
comnittee (EIC-D=99) had been approved by interim action az of

7 April 1955,

¢. The proposal for a special working group om AFY (pro- l 7 ,
posed in column 5 of EIC«S«1/7. "Priority Research Deficienciez of & |
the Subcommittes on Armsments,” 17 January 1955) had been approved by ) ' :
Army, Alr, and CIA, the three agencies immediately concerned. S 2N ’
(4

d. The propesal of the Subcormittes on Petrolewr for 2
subcommittee project to develop coordinated estimates of pezcetire
petroleun demands of the Soviet armed forces (EIC=D=93) had becu
spproved by interim action, as of 29 March 1955,

eo The terms of reference of the EIC Working Group on
Guided Missiles Economic Intelligence (EIC-D-SL) had been approved
by interim action as of 31 March 1955. The Chairman noted that this
group had started off actively, and had alregdy assembled considerable
preliminary data on indicators.

\
f: The survey of Priorlty Research Deficiencles of the
Subcommittee on Minerals and Metals (EIC-S«1/10a and EIC=S-1/10b,
27 December 1951) had been approved by interim action as of 10 Merch
1955 The Chairmsn noted thet by next £all it should be pessible
for the subcommittee to make a more precise identification of the

priority deficiencied. 25X1A9a
go The appointment ofw of CIA/ORR as the
new Thalrman of the Subcommittee on and Metals had besn

approved by interim action as of 29 March 1955 (EIC=D«$5).

25X1X7

jo Ths Committee noted the new members of the EIC and of
its subcommittees and working groups == s list of whom had been
distributed prior to the meeting.

o
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PROCRESS REFORTS ON CURRENT EIC PROJECTS
2. Disecusgions -

8. EIC=SR=3, "Institutions snd Arrangements in Internaisonol
Trade and Finance within the European Soviet Bloc",

25X1A9%a revieved the history of this study, indicating

arrangements in the European Satellites during the period of publi.
cation of the study, after its approval for publication by the EIC,
called for revision and up-dating of the study. This has now boon
accomplished. Most of the members of the Subcommittes on Inteye
national Trade and Finance have approved the revised version. Aftar
subcommittee approval has been campleted, EIC approval for publi-
cation of the study as & subcommittes report will be requested.

bo EIC«P=6, “Economic Capabilities of the Soviet Bloc ‘o
Support a General Wax¥,

The Chairman reported that all contributions had bean submitiod
to ORR, It iz unlikely that ORR will be able %o present a draft ol
its material to the Working Group before June 1955,

¢. EIC-P=8, "Soviet Bloe's 1955-56 Military Transpors:
Capability to Launch and Support Campaigns into the Area Betuwoon
the Baltic Sea and the Alps®.

The Chairman reported that the Working Group on Tramsportation
logistics, which had been set up to complete the substantive analysis
needed for EIC-P=8, is preparing a draft of the material on railrosnds.
When completed, this draft will represent somewhat over 50 percent of
the jobo The group must then review the material on highways and ine

land waterways.

do NIE 11=5-55, "Soviet Air Defenge Capabilities".

It was reported that a draft of Step 3, "Soviet Bloe Economic
Capabilities to Support Current and Projected Air Defense Sys ten®,
should be available to the EIC Working Group for review and coordina-
tion sometime in the last part of April,

e EIC=S-19, "195} Annual Report of Internal and Extsynal
Economic Research Projects on the Soviet Bloc".

.3’
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The Executive Secretary reported that this report is being
iyped for reproduction. He anticipated that it will be reproduced
and disseminated sometime in May. ‘

fo EIC=S«20, "Report of Economic Research on Selected ‘
FoneSoviet Bloc Areasg.” :

Completion of this report is awaiting State’s contribution,
which i8 expected shortly.

ge EIC-Rl-Sli, "Communist China's Imports and Exports, 195Ls
“rade and Transport Involved."

It wes reported that pre-conference wark on the statistical
compilations of cargo and cargo transport has been progressing satise
factorily. The date for the beginning of the plenary conference with
Ut representatives has been postponed from 25 April to 9 May 1955

DISCUSSICN OF AND ACTION ON EICaP=b

3o Discussion: The Chairman noted that this study on "The
"«lence of Payments of the Soviet Bloc with the Free World 19L8-53%
‘s tre first systematic study on this subject. Although the Sub=-
coinittee on International Trade and Fimance originally envisaged
Lo tagk as one primarily of integrating available information
{lorgoly on trade) inte a single study, it subsequently also devel=
bred new information, particularly on invisibles (largely the shipping
account) and capital movementso

Federal Reserve made a major contribution to this study, and
sigmiflcant contributions were made by CIA, State and Cosmerce.

It was agreed that the Subeammittsee should be commended for
the preparation of this report.

Cartain members were unable to consider definitive approval of
the gtndy during the meeting, and asked that Purther comsideration be
carrled over until they had had an opportunity to satisfy themselves
on related issues. The Depariment of State representative wished to
¢ recorded as opposing yostponement of approval of the study since
¢ held that any substantive issues involved should be considered on
their own merits at this time.

he Actions

s The Secretariat was directed to draft a commendation to
ho subcommitiee, for the Chairmen's signatureo

-
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_ be The EIC agreed that gsince some members were unable

to conzider the paper finally at this meeting, finsl comsideration
would have 10 be postponed for the time being. All concerned were

asked 1o expedite their agencies! further examination of the paper,
50 that final action on it might be taken with a minimum of delay.

DEVELOPMENTS RELATING TO AGREEMENT OF BASIC STATISTICS
(Postponed to a later meeting.)

25X1A%9a

Executive Secretary
Economic Intelligence Committee
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